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HOW CURRENCY WARS TURN INTO TRADE WARS



Company Announcement
Please listen to our most recent featured interview 
with William C. Dunkelberg. Michael Smith interviewed 
William C. Dunkelberg and they discussed the NFIB’s 
Small Business Optimism Report. (National Federation 
of Independent Business)

Range Bound Market
The market continues to tread water, while the Dow 
Jones Industrial Average was basically flat for the 
week. For the year the Dow is only up 1.6 percent while 
the Russell 2000 has fallen 1.5 percent. Falling stocks 
were nearly matched by rising stocks and the number 
of stocks hitting new highs has fallen considerably in 
the last few weeks. Energy stocks enjoyed the rebound 
in oil prices while defensive stocks, like Non-Cyclical 
and Utility stocks declined.

In some sense, the market has proven itself resilient, 
never totally buckling but then again, it has been a full 
year since a new high has been made in the S&P 500, 
the longest non-recessionary dry spell since 1985. 
Since the S&P 500 peaked about one-year ago, the 
index is down about 4% in price terms and 2% in total-
return terms.

The softness is broad based, with six of the ten 
sectors down during that time – not just that, but 116 
members of the S&P 500 or more than one in five are 
actually in a bear market with a loss of at least 20%.

The market is a bit like a sailboat and the end of 
Quantitative Easing took the wind out of the sails. Right 
now the market is depending on the oars and they 
are valuation and earnings. Valuation measures are 
extended and first quarter earnings were lackluster. 
What is a stock investor to do?

Looking across the spectrum of Fundamental, 
Monetary, Sentiment and Technical indicators, we 
would say the risks are increasing. After a strong run in 
stocks, it is not unusual for the market to digest those 
gains and then try to figure out the next phase. It is 
wise to have reduced equity levels while still keeping 
a healthy portion of the portfolio in stocks. We expect 
the market to work through these uncertainties 
and return to a more usual status, one that rewards 
common sense investing.

WEEK IN REVIEW
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How Currency Wars  
Turn Into Trade Wars

“The philosophy of protectionism is a philosophy of 
war.”    
 
     ~ Ludwig Von Mises,  
        Father of the Austrian School of Economics 

SUMMARY:

• The secret “Shanghai Accord” – which has stabilized 
global markets in recent months and bought time 
for bigger policy solutions to global instability – now 
appears to be breaking down.

• What’s more, new risks are rising to the surface as 
Japan warns it may intervene in foreign exchange 
markets to weaken the yen in defiance of the explicit 
threat of US trade sanctions.

• While we may already be headed for a summer sell-
off given (1) the Fed’s resolve to raise interest rates, 
(2) China’s decision to let its currency weaken against 
the US dollar, and (3) the United Kingdom’s upcoming 
Brexit vote, Japan has the power to amplify these risks 
into a far more powerful global shock.

• it’s impossible to say whether we’re headed for 
another 10%+ correction similar to August 2015 
and January 2016, but our macro, technical, and 
fundamental analysis supports a cautious view as 
we approach what may be a tipping point for global 
markets.

The world’s four largest economies – the United States, 
China, the Euro Area, and Japan – are at odds with one 
another in a world with very little growth to go around. 
And without a common plan to boost global economic 
activity, each and every one of these countries are 
getting desperate for one reason for another.

As I’ve written for several months (“Did Central Banks 
Just Save the World?” & “You Can’t Blame Them for 
Trying”), financial markets breathed a collective sigh 
of relief in late February, March, and for most of April 
after the Federal Reserve, the European Central Bank, 
the Bank of Japan, and the People’s Bank of China 
quietly called a ceasefire in the ongoing currency war.

This so-called “Shanghai Accord” – presumably 
intended to contain the US dollar, stave off a disorderly 
Chinese RMB shock, and buy time for global policy 
elites to come up with a plan to head off a global crisis 
– has created some valuable trading opportunities in 
dollar-sensitive assets like energy stocks, midstream 
MLPs, and emerging markets.

But given all the potential catalysts for another 
breakout in the trade weighted dollar (“Investing in 
the Eye of the Storm”) – which has been ticking higher 
in recent trading – it’s still a fundamentally unstable 
arrangement.

If the greenback stays in a reasonable range, it 
can modestly rebalance global economic growth 
by reviving key commodity prices and temporarily 
reshuffling major economies’ respective shares of 
global trade volume; but any movements above or 
below that “goldilocks” range start to expose system-
wide risks. 

Moreover, that “safe” zone appears to be shrinking as 
time drags on.

FOR WHAT IT’S WORTH
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As you can see in the chart below, the softer US dollar 
has meant a stronger euro and a stronger yen which 
are already making German and Japanese exports less 
competitive in foreign markets.  

That’s a BIG deal for economies that continue to rely 
on monetary policy and exports rather than pursue 
politically unpopular structural reforms or fiscal 
expansion.

Meanwhile, the softer dollar has given some relief to 
emerging markets and commodity producers; but even 
with aggressive stimulus from Beijing, it hasn’t been 
enough to revive China’s credit-saturated economy. 

That’s one reason why the Shanghai Accord is getting 
shakier with time. The ceasefire can only last as long 
as the penalties for breaking the peace outweigh the 
growing costs of compliance. And because China is 
unable or unwilling to cede growth to other economies 
when the trade-weighted US dollar approaches the 
bottom end of the range, it’s pushing both Europe and 
Japan into a corner.

For now, Europe seems to be taking it in stride and 
isn’t making much of a public howl about the stronger 
euro… in part because Mr. Draghi and his colleagues 
at the European Central Bank are experimenting with 
new forms of stimulus – like buying corporate bonds 
to suppress borrowing costs and encourage financial 
engineering.

But Japan is a different story. 

Despite a stronger-than-expected real GDP number 
in Q1 2016 that has saved the island economy from 
its second technical recession in two years, Japanese 
Finance Minister Taro Aso and US Treasury Secretary 
Jack Lew are now openly feuding over the yen.

If you pay attention to the conversation, you’ll see they 
are basically talking in circles.

Lew reminds Japanese officials about their agreement 
“not only to refrain from competitive devaluations” but 
to communicate ahead of FX-moving policy moves “so 
that we don’t surprise each other.” 

Aso argues the agreement need not apply in the case 
of “disorderly” currency moves, saying “one-sided, 
abrupt, and speculative moves were seen in the FX 
market recently, and abrupt moves in the currency 
market are undesirable.”

Lew dismisses Aso, saying “It’s a pretty high bar to 
have disorderly conditions.”

Later, rinse, repeat. I wish I could be a fly on the wall 
when the doors are closed and the gloves come off.

“There’s no sign that Japan and the US will move closer 
together,” says Tokai Tokyo Research Center Chief 
Economist Hiroaki Muto. In fact, we’re seeing all sorts 
of signs that they may move much farther apart as 
2016 unfolds.

That may not seem like a big deal to casual observers, 
but whatever happens next could have enormous 
implications for your portfolio. 

Think of it this way. 

Currency wars dramatically increase the risk of 
financial market instability in an aging world with too 
much debt, too little demand, and excess industrial 
capacity. Moreover, the economic backlash of such an 
environment often leads to trade wars, which in turn 
often lead to armed conflict between major economic 
powers. 

FOR WHAT IT’S WORTH
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Central banks are sliding down a slippery slope and the prospect of trade barriers threatens to take us from a 
global malaise to global bust.

The Federal Reserve needs to normalize interest rates ahead of the next US recession, but aggressive easing 
from the Bank of Japan and the European Central Bank effectively tied their hands in late 2014 and early 2015 by 
tightening US financial conditions and driving the US dollar higher. 

Moreover, China’s decision to make its currency more market-oriented with a series of IMF-endorsed exchange 
rate “reforms” in August and December 2015 have upped the ante and introduced the currency war equivalent of 
mutually assured destruction.

Whenever the Fed tries to prepare markets for an interest rate hike, the US dollar tends to rise, China lets its 
currency slide, global markets sell-off sharply, and the Fed is forced to back off citing “global economic and 
financial risks.”

FOR WHAT IT’S WORTH



The last time that happened, we almost slipped into a 
global financial crisis. 

As if the strong dollar, massive Chinese capital flight, 
and sub-$28 oil were not enough to destabilize the 
global system back in January and February, we now 
know the Bank of Japan and the European Central Bank 
were preparing to announce new easing measures 
which could have inadvertently sent the dollar soaring, 
thrown the US into recession, and pushed global 
markets off a cliff. 

Just as a global accident seemed inevitable, the trade-
weighted dollar began to weaken and markets began 
to stabilize. Looking back, it’s pretty clear that policy 
elites from the US, Europe, and Asia stepped in to 
weaken the dollar and buy some time.

But now that time appears to be running out.

“With the fate of the global economy on the line,” 
writes former Asian Development Bank Chief 
Economist Lee Jong-Wha, “finance ministers and 
central bank governors … have yet to back their words 
with strong action.”  

Instead of building on the Shanghai Accord with a 
coordinated push to boost global economic growth 
with government-led infrastructure investment and/
or structural reforms at last week’s G-7 meeting in 
Japan, policy elites from the major economies have 
supposedly decided on a “go your own way” approach 
in the run-up to this week’s Leaders’ Summit. 

It’s possible this disappointing news is a set-up for a 
positive surprise when Presidents and Prime Ministers 
from Canada, France, Germany, Italy, Japan, the United 
Kingdom, and the United States get together later this 
week, but I’m not holding my breath.

We could be in for quite a shock if and when the central 
bank ceasefire breaks down… which could happen 
without warning as 2016 unfolds.

Now, I’m not naïve enough to think Japan and Europe 
have been willing participants in this recent effort to 
rebalance global growth at their expense; but the US 
Treasury has been making some pretty strong threats 
to keep them in line (“An Offer They Can’t Refuse”). 

With both Germany and Japan now on the US 
Treasury’s watch list for unfair trade practices and FX 
manipulation, any intentional move to weaken the euro 
or the yen opens them up to trade sanctions. 

Yet Japan is still jawboning to weaken the yen and 
threatening to intervene without warning.

Why, you ask? I have a feeling that it has something to 
do with the US Commerce Department’s decision last 
week to levy a 71% anti-dumping tariff on Japanese 
cold-rolled steel (along with a 522% increase on 
the same type of steel coming from China)… which 
suggests that regardless of how they manage the yen 
in the short-run, protectionism is on the rise.

Japan may have a lot to lose as a deflating trading 
nation with a massive 600%+ total (public and private) 
debt load. But with Donald Trump, Bernie Sanders, 
Hillary Clinton, and now even the Obama Administration 
setting their sights on Japan, Asia’s second largest 
economy is likely to take a significant trade hit 
regardless of how the Bank of Japan manages the yen. 

Desperate times call for desperate measures. And 
Japan is running out of options.

As in the 1930s, this is how currency wars turn into 
trade wars and how trade wars lead to intensifying 
currency wars until global trade craters, major 
economies fall into deep recessions, and markets 
follow suit.

FOR WHAT IT’S WORTH
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With the Federal Reserve and the People’s Bank of 
China stuck in the currency war equivalent of the 
Cuban Missile Crisis, the power to unleash hell rests not 
only in Washington and Beijing, but also in Brussels and 
Tokyo. In other words, Japan and Europe essentially 
have the launch codes to send the currency war into a 
nuclear stage just as the Fed signals its intent to hike 
interest rates sometime this summer.

As we saw earlier in 2016, a Fed rate hike would likely 
result in a rising trade weighed US dollar; but to the 
extent that a Fed hike and RMB slide stirs up risk 
aversion in Southeast Asia, it would also likely trigger a 
surge in the yen as the carry trade unwinds.

Bank of Japan Governor Haruhiko knows this, which 
may give him an incentive to intervene early. As he has 
repeatedly demonstrated, Kuroda likes to (1) surprise 
the market and (2) ease in the wake of Fed tightening. 
It’s basically a strategy to get more bang for the yen.

Therein lies the BIG risk: that Japan could amplify the 
shock of a Fed hike with truly global consequences. 

If you look back at the last few years, you’ll see that 
the Bank of Japan and the European Central Bank have 
been the biggest contributors to the US dollar’s sharp 
rise in recent years. 

Of course, the Fed played a role in the trade weighted 
dollar’s rise by ending its QE3 asset purchase program, 
hiking interest rates by 25 basis points in December 
2015, and signaling its intent to hike the federal funds 
rate four times in 2016; but the big, break-out moves 
played out largely as the result of major, open-ended 
policy shifts intended to significantly weaken the yen 
(in October 2014) and the euro (in March 2015).

Not only should the Fed take care not to put too much 
downward pressure on China’s RMB; and not only 
should it tread carefully in the run-up to the June 
23 Brexit vote that is still too close to call; but it has 
to hope the Bank of Japan sticks to the Shanghai 
agreement a little bit longer. 

In the event that Janet Yellen and her colleagues 
do decide to move forward with a rate hike on June 
15 – which is almost impossible to predict given the 
markets’ ability to come full circle in a matter of weeks 
– it will present Japan with the perfect opportunity 
to further weaken the yen by cutting interest rates 
deeper into negative territory at its June 16 meeting 
and signaling additional action in the near future. 

Talk about global economic and financial risks. With 
one fell swoop, Japan could turn a 25 basis point fed 
funds hike and what promises to be at least a summer 
sell-off into a breakout US dollar surge, a disorderly 
Chinese RMB shock, and a full-on global crisis.

If the US business cycle is not rolling over already – 
which rising layoffs, falling demand for temp-workers, 
dismal retail revenues, and contracting manufacturing 
surveys seem to suggest – the resulting shock would 
certainly be enough to do it.

Given these risks, my colleagues and I on the STA 
Investment Committee believe it pays to seek refuge in 
well-diversified and defensively positioned portfolios, 
while staying focused on the long-term. 

For the average investor that means raising cash 
reserves, reducing exposure to high-volatility, 
growth-oriented assets like equities in favor of lower-
volatility, high-grade bonds, and embracing negatively 
correlated strategies that have the potential to provide 
some balance in a global sell-off.

It’s impossible to say whether we’re headed for another 
10%+ correction similar to August 2015 and January 
2016, but our macro, technical, and fundamental 
analysis supports a cautious view as we approach what 
may be a tipping point for global markets.

-Worth Wray,  
Chief Economist & Global Macro Strategist 
STA Wealth Management
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The stock market has been in transition and it has not 
been easy to find any long lasting trends. Since the 
FED stopped Quantitative Easing, the market has been 
adrift. For example, over the last 12 months, the S&P 
500 Index is down -3.46%.  We have seen a similar 
pattern among the different sectors as about half have 
risen while half have fallen. We saw several of these 
sectors reverse course in the last three months, with 
Basic Material and Energy stocks rebounding strongly, 
but still are losers over the past 12 months.

Dow and S&P 500 Remain in Sideways Pattern 
After Passing One-Year Anniversary of May 
2015 Top
The short-term trend for the Dow Industrials and 
the S&P 500 remains down. The chart below shows 
the Dow trading below its (blue) 50-day average. It 
remains, however, above its (red) 200-day line. That 
makes the market selling over the last month look 
more like a normal pullback after the sharp February/
April rally. The trend over the last year, however, has 
been sideways. This past week the Dow marked the 
one-year anniversary of its record high last May at 
18351. It closed Friday 851 points (-4.6%) below that 
year ago high. A lot of debate has taken place since 
then as to whether the past year’s sideways movement 
is a major consolidation in a longer-range uptrend 
or a major top. I lean toward the consolidation view. 
Technical traders are also conditioned to “sell in May” 
which no doubt has caused some profit-taking. But 
not enough to do much damage to the market’s overall 
trend. 

The next chart shows the S&P 500 in a similar 
situation (down -3.8% from last May). The S&P 500 is 
trading below its 50-day moving average and trending 
toward its 200-day average. The fact that the 50-day 
average remains higher than the 200-day average 
line is a positive sign. The key to short-term market 
direction, however, may lie with the Nasdaq. (see 
below)

NASDAQ Underperforms in 2016 
 
The chart below still shows a weaker picture for the 
Nasdaq Composite Index ($COMPQ). The NASDAQ 
index didn’t peak until last July and is down more 
than 8% since then. It has underperformed both the 
Dow and S&P 500 in 2016. The COMPQ/SPX relative 
strength ratio (below chart) shows how badly it has 
lagged behind the S&P 500 this year. The Nasdaq is 
down -4.7% YTD versus a 0.4% gain for the Dow and 
S&P 500. Unlike the Dow and S&P 500, the Nasdaq’s 
April high fell well short of its fourth quarter high. In 
addition, it is currently trading below both its 50- and 
200-day moving averages. I’ve suggested recently that 
Nasdaq weakness is holding the rest of the market 
back. 

WEEKLY TECHNICAL COMMENT



Bouncing Dollar is Part of the Problem 
 
The following chart shows the PowerShares Dollar 
Index Fund (UUP) trading at the highest level in a 
month and above its 50-day average for the first time 
since early March. That causes a couple of problems. 
First, a rising dollar is pushing commodity prices lower 
and stocks tied to them -- like energy and metals. 
Second, a rising dollar creates problems for large 
multinational stocks that rely on export business. 
Yesterday’s surprisingly hawkish Fed minutes has 
also rattled the market over the short run. No major 
damage is being done so far. I suspect this is a normal 
pullback in the major stock indexes from the top of their 
yearlong trading range. A pullback to the middle of that 
trading range wouldn’t be a big surprise.

BOND YIELDS JUMP...  
 
The chart shows the 10-Year Treasury Yield ($TNX) 
bouncing last week. Rising bond yields carry good and 
bad news. It’s bad news for bond prices which fall when 
yields move higher, along with dividend-paying stocks 
like staples and utilities. But it’s good news for financial 
stocks like banks, broker dealers, and life insurers 
which do better when bond yields are rising.

Higher Yields Boost Financial Stocks…  
 
The daily bars in the chart below shows the Financial 
SPDR (XLF) bouncing off its 50- and 200-day moving 
averages. The XLF/S&P 500 Index relative strength 
ratio (top of chart) may be resuming its uptrend as well. 
The XLF is being led higher by banks, life insurers, and 
investment service stocks.

WEEKLY TECHNICAL COMMENT



The Sector Relative Rotation Model shows what sectors of the S&P 500 are strengthening and what 
sectors are weakening relative to the index. In other words, what is driving returns versus detracting from 
them.

The chart below (updated through May 20, 2016) indicates relative strength (relative to the S&P 500 
Index). Energy, Materials, Consumer Discretion and Industrials are leading relative to the S&P 500. 
Healthcare stocks have lagged. Consumer Staples, Technology and Utilities indicate weakening, and 
Financials and Small Cap Stocks indicate improvement in the model.  Keep in mind while this model is 
helpful to analyze sector strength in the S&P 500, it is one tool and should be used with a comprehensive 
investment discipline

 

Note: There are four quadrants on the chart:

• Leading (Green) – strong relative strength and strong momentum

• Weakening (Yellow) – strong relative strength but weakening momentum

• Lagging (Red) – weak relative strength and weak momentum

• Improving (Blue) – weak relative strength but improving moment

SECTOR RELATIVE ROTATION MODEL

Sector Relative Rotation Model
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401K MANAGER

Domestic Stocks
The stock market has been in transition and 
it has not been easy to find any long lasting 
trends. Since the FED stopped Quantitative 
Easing, the market has been adrift. For 
example, over the last 12 months, the S&P 500 
Index is down -3.46%.  We have seen a similar 
pattern among the different sectors as about 
half have risen while half have fallen. We saw 
several of these sectors reverse course in the 
last three months, with Basic Material and 
Energy stocks rebounding strongly, but still are 
losers over the past 12 months. 

The chart below shows the S&P 500 treading 
water (down -3.8% from last May). The S&P 
500 is trading below its 50-day moving average 
and trending toward its 200-day average. The 
fact that the 50-day average remains higher 
than the 200-day average line is a positive 
sign. The key to short-term market direction, 
however, may lie with the Nasdaq. (see 
Technical Commentary)

Overall, the market’s risk level is rising. We 
have stated in earlier letters that stocks 
have been in a long-term topping pattern.  It 
is typical in these phases for prices to work 
toward higher regions, then to fall back into 
correction territory.  Such a pattern could 
last many months. In our opinion, stock prices 
can go higher but the risk levels are becoming 
elevated. We would continue to lower equities 
for overinvested accounts, and keep risk in 
check.

International Stocks 
China is the globes second largest economy 
with a $33-trillion-and-growing banking 
system. We are getting in some pretty scary 

debt to capital numbers as China passes 300% 
of gross domestic product. Also, countries that 
depend on China for trade represent 40% of 
global gross domestic product. If China really 
goes into decline, it’s going to take of lot of 
countries down with it. 

The Vanguard Total International Stock ETF 
(VXUS) is losing some momentum. The longer-
term technical indicator of the 50-day MA 
moved below the 200-day MA in August of 
2015. Our recommendation is to underweight 
international stocks, and more specifically 
emerging markets

Bonds 
Bonds are little changed in all the risk-on 
investment activity, but the hard work has been 
done already as Treasuries are experiencing 
their best quarter in nearly four years.  The 
10-year note yield (started the year at 2.27% 
and now sits at 1.82%)…and after moving below 
the 50-day moving average, a test of 1.7% or 
possibly lower, is a reasonable expectation 
over the near term.  Remember: Bond prices 
increase as yields decrease.  
 

Cash 
Being fully invested may sound great to many, 
but may expose you to more risk and it prevents 
you from responding to opportunities.  Central 
banks around the world have driven the returns 
on cash to zero, and have caused distortions 
in the prices of more volatile assets.  Those 
policies will likely lead to more risk.  Potentially 
sacrificing a little upside by holding cash is a 
good trade for having a cushion if this grand 
central bank experiment goes awry.

Domestic Stocks International Stocks

Bonds Cash

20% 10%

40% 30%

CURRENT WEIGHT CURRENT WEIGHT

CURRENT WEIGHT CURRENT WEIGHT

CURRENT 
ALLOCATION

*The 401k Plan Manager is a “guide” for a base allocation of a Balanced Investment Model for an 
investor with 5+ years before retirement. It is not intended to provide specific recommendations 
regarding investment style (i.e. value vs. growth), market capitalization ( i.e. small cap/mid-cap/large 
cap). For more information of how STA can assist you in 401k questions, please contact us at info@
stawealth.com. 
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Tune into The STA Money Hour, on KPRC AM 950.
Tune in to The STA Money Hour daily from 12-1PM Monday through Friday. You will now have access to

stream The STA Money Hour from your smart phone by downloading the iHeartRADIO App. 

Featured Articles & Interviews
• Wednesday, May 18th - Danielle Dimartino Booth 

Danielle DiMartino Booth makes bold predictions based on meticulous research and her years of 
experience in central banking and on Wall Street. Known for sounding an early warning about the housing 
bubble in the 2000s, Danielle offers a unique perspective to audiences seeking expertise in the financial 
markets, the economy, and the intersection of central banking and politics. 

• Thursday, May 12, 2016 - Thomas F. Kennedy 
Michael Smith interviewed Thomas F. Kennedy. Mike and Tom discussed Estate Planning and Asset 
Protection. Tom Kennedy has practiced law in the Houston area for over twenty years. For ten of those 
years, he served as the managing partner of a law firm which had offices in Houston and Austin, Texas, 
and Paris, France. He is Board Certified in Estate Planning and Probate Law by the Texas Board of Legal 
Specialization. He is a graduate of LaSalle University, with a degree in Psychology, and the University of 
Houston Law Center, where he was a Law Review Student. While he was in law school, he was published 
twice and won the American Jurisprudence award as the top student in Wills, Estates and Administration. 

• Tuesday, May 10, 2016 - William C. Dunkelberg 
Michael Smith interviewed William C. Dunkelberg and they discussed the NFIB’s Small Business Optimism 
Report. (National Federation of Independent Business) 

If you have any questions, please feel free to email me at luke@stawealth.com. Have a great week!

Luke Patterson 
 

STA Wealth Management Investment Committee

Luke Patterson, CEO & Chief Investment Officer

Worth Wray, Chief Economist & Global Macro Strategist

Mike Smith, President

Andrei Costas, Senior Investment Analyst, Equity Strategies 
 
Nan Lu, Senior Investment Analyst, Fixed Income Strategies
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Disclaimer:

Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees 
of risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or product (including 
the investments and/or investment strategies recommended or undertaken by STA Wealth Management, LLC), or any non-investment 
related content, made reference to directly or indirectly in this newsletter will be profitable, equal any corresponding indicated historical 
performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors, including changing 
market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should 
not assume that any discussion or information contained in this newsletter serves as the receipt of, or as a substitute for, personalized 
investment advice from STA Wealth Management, LLC. Please remember to contact STA Wealth Management, LLC, in writing, if there are 
any changes in your personal/financial situation or investment objectives for the purpose of reviewing/evaluating/revising our previous 
recommendations and/or services. STA Wealth Management, LLC is neither a law firm nor a certified public accounting firm and no portion 
of the newsletter content should be construed as legal or accounting advice. A copy of the STA Wealth Management, LLC’s current written 
disclosure statement discussing our advisory services and fees continues to remain available upon request.
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