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On Friday, we saw headline U.S. 
Retail sales surger 1.3% to give us 
the strongest reading in nearly 
two years.
A CNBC article entitled “US April Retail Sales Post 
Largest Gain in a Year” went on to say, “U.S. retail 
sales surged, suggesting the economy was regaining 
momentum after growth almost stalled in the first 
quarter”. 

The stock market did not seem to care.  In fact, the 
worst performing sector on Friday was the sector that 
one would have thought should have benefitted most 
from Friday’s data flow – the Consumer Discretionary 
sector which lost 1.4% on Friday; Wal-Mart alone 
was off 2.9% per share. So why the negative market 
reaction to seemingly good consumer news?

Investors seemingly bought more into the downbeat 
consumer views stemming from dismal earnings 
performances and forecast cutbacks coming from 
the likes of Macy’s, Kohl’s, Nordstrom, and J.C. Penney 
(to name a few). Collectively, their revenue numbers 
left something to be desired. Revenue for these four 
companies came in at $15.8 billion for the quarter. 
Unfortunately, this was 2.9% below expectations and 
3.8% below last year’s levels. The department store 
stock index was down 16% last week, and in some 
sense, this was reflected in the retail sales data insofar 
as the strength was centered in online activity. Online 
retailers’ sales are up 10.2% YoY while department 
store sales have edged up only 1.7%.

Hard to imagine a week that saw such a great sales 
report from the U.S. Commerce Department would also 
see Macy’s stock price hit a four –year low and Kohl’s 
dive to a seven year low.  

Is the consumer back?  A further analysis suggests 
caution instead of optimism. The reason is seasonal 
adjustments.  The seasonally adjusted number in the 
headlines suggests retail sales jumped an admirable 
$5.6 billion in April.  However, the real (seasonally 
unadjusted) number shows a decline of $9.2 billion.

We still find the market expensively priced. One report, 
Shiller’s Cyclically Adjusted Price to Earnings (CAPE), 
finds stocks have only traded at more expensive levels 
6% of the time throughout history. We certainly are not 
at the highest CAPE levels, but the air is getting a bit 
thin at these lofty levels. 

This isn’t a good timing indicator, but it does point to 
the market’s vulnerability to outside events. 

Overall our leading indicators have deteriorated from 
their strong February readings. We have previously 
suggested lowering equity levels where appropriate. 
Without the largess of the Fed’s Quantitative Easing 
program, stocks are beginning to trade on their 
individual merits. 

The Market is Seeking Direction
The S&P 500 is now down three weeks in a row and 
down 2.2% over this period – bringing the year-to-date 
performance to roughly flat and marking the longest 
weekly losing streak since mid-January.  

It has been a year since the S&P 500 made a new high 
and it is no higher today than it was in November 2014.

Utilities and Consumer Staples stocks have taken on 
a leadership role, which is the stock market’s way of 
predicting a lingering stuck-in-the-mud economic 
backdrop. 

This also reflects the ongoing thirst for yield in a 
world starved for it due to the lack of supply of stable 
income flows. Not only is 20% of the world’s sovereign 
bond market trading below zero, but even within the 
confines of the equity market, dividend cuts in the face 
of eroding profit growth are quickly becoming the norm 
– there have been 213 such cuts in total for the first 
four months of the year, up from 169 a year ago and 
the most in seven years. 

WEEK IN REVIEW



Investing In The Eye of The Storm
SUMMARY:

• Though central banks have bought some time and 
pulled the global economy back from the brink of an 
earthshaking crisis over the last several months, 
the fragile ceasefire between central banks is a 
fundamentally unstable situation that can easily 
collapse into chaos.

• While the trade weighted US dollar needs to stay in a 
reasonable range to balance global economic growth 
and revive inflation in our highly leveraged, highly 
interconnected world, I see a number of risks in China, 
Japan, Europe, and the United States that could easily 
blow the dollar out of bounds.

• I’m not saying that global markets are going to 
collapse in the next few weeks or even the next 
few months, but – in the absence of aggressive 
international monetary reform or a global 
infrastructure boom – everything I know about game 
theory and global macroeconomics suggests that we 
are still in the eye of the strong dollar hurricane.

• While the storm may be back upon us before the year 
is through, investors still have time to reassess their 
portfolios, diversify their risks away from richly-valued 
US equities, and buy some additional insurance in the 
form of managed futures, gold, and long-dated US 
Treasury bonds.

If you could buy insurance in the eye of a hurricane, 
would you?

That’s been the central theme in our STA Investment 
Committee meetings in recent weeks and it’s 
something I think every investor needs to consider at 
this point in the global business cycle.

As you may know, I’ve spent the last few years warning 
about a powerful series of shifts in the world economy 
and financial markets:

• The insidious, bubble-blowing effect of ultra-low 
interest rates & quantitative easing

• Fed tapering/tightening, the policy divergence among 
the world’s most important central banks (namely 
the Fed, the European Central Bank, and the Bank of 
Japan), and the resulting rise in the US dollar

• China’s economic slowdown and the high probability 
of an earthshaking RMB shock

• A collapse in oil and other commodity prices as a 
function of oversupply and weakening global demand

• An investor exodus from emerging markets & the 
vicious slide in their currencies

• A violent blow-out in credit spreads and resulting 
wave of corporate bankruptcies

• And the growing risk of contagion in our highly 
leveraged, highly interconnected global financial 
system

Thus far, all but one of these risks have come to 
fruition… although not necessarily to climax. 

The dollar has melted up as commodity prices and 
emerging market assets have melted down. China’s 
slowdown has shaken the world. And global corporate 
defaults are piling higher than any time since 2009 just 
as the world’s largest economies flirt with recession.
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Over the last two years, global markets sold off in 
violent and synchronous fashion on two occasions: 
(i) once in August 2015 when the People’s Bank of 
China “reformed” its currency peg ahead of the Fed’s 
expected September interest rate hike, (ii) and again 
in January 2016 after the Fed followed through with 
its first rate hike a month earlier, geopolitical tensions 
began to flare with global oil prices falling below $27 
per barrel, and China started to lose control of capital 
outflows.

Precisely as I outlined in my 2015 outlook (“On the 
Verge of a Disaster… or a Miracle”), the world economy 
was reaching a breaking point as all these forces came 
together like a Category 5 hurricane crashing into the 
Louisiana coastline.

But just when it looked like we were heading into a 
global financial crisis, a global recession, and maybe 
even a 1930s-style trade war, the storm clouds 
unexpectedly began to part. 

As I’ve been writing for the last couple months (“Did 
Central Banks Just Save the World?” & “You Can’t 
Blame Them for Trying”), it’s now pretty obvious that 
policy elites from the United States, China, Europe, 
and Japan struck some kind of a deal at the end of 
February when they met on the sidelines of the G-20 
gathering in Shanghai.

Perhaps China threatened to free-float the RMB and 
unleash hell if major central banks continued to drive 
the US dollar higher. Maybe Beijing pleaded for an 
opportunity to mobilize a massive stimulus effort and 
get back in control of its slowing economy.  

We still don’t know all the details; but since this 
“Shanghai Accord” came into play in late February, 
we’ve seen a distinct shift in central bank behavior 
that has effectively taken the wind out of the US 
dollar’s sails, fueled a recovery in crude oil and other 

commodity markets, and supported a reflation in still-
fragile emerging market assets.

Of course, blue skies can be deceiving when a hurricane 
is blowing through. 

Though central banks have bought some time and 
pulled the global economy back from the brink, it’s 
a fundamentally unstable situation that can easily 
collapse into chaos.

There’s basically a reasonable range for the greenback 
in our highly leveraged, highly interconnected world 
which can balance global economic growth and revive 
inflation to some extent. 

Any movements above or below that goldilocks range 
start to expose system-wide risks; and I see a number 
of risks in China, Japan, Europe, and the United States 
that could easily blow the dollar out of bounds.

For starters, the latest round of data from the People’s 
Republic of China shows that credit growth is losing its 
effectiveness in the world’s second largest economy 
and suggests Beijing may be forced to free float its 
currency sooner rather than later.

While industrial production, retail sales, and fixed asset 
investment all fell short of expectations in April, this 
chart from GaveKal Capital says it all.
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The largest rise in government-led investment since 
2009 – together with the largest burst in month-over-
month credit growth since 2009 – is barely offsetting 
the ongoing private sector decline.

Moreover, it appears that Beijing knows the juice is no 
longer worth the squeeze.

After pushing more than $1 trillion into the system 
during the first quarter, the latest total social financing 
numbers show economy-wide credit growth falling 
abruptly in April. 

This comes as both good news and bad news for the 
global economy.

The good news is that Beijing may have finally realized 
that massive credit growth against the backdrop 
of dismal capacity utilization only exacerbates its 
problems with almost zero short-term payoff. 

The bad news is that China’s economic slowdown may 
start to pick-up steam in the coming months as Beijing 
grapples with the social, political, and financial fallout 
of its unprecedented credit bubble and “deliquified” 
banking system.

It’s from that shaky foundation that Beijing continues 
to dictate terms to the rest of the world by allowing its 
currency to fall every time the US dollar moves even 
modestly higher.

On that front, we’ve been watching two troubling 
developments around China’s currency over the last 
few weeks. 

First, the RMB has been broadly weakening versus 
the US dollar in both the market-driven offshore yuan 
(CNH) and the government-controlled onshore-yuan 
(CNY) markets.

Second, the spread between the USD/CNH exchange 
rate and the USD/CNY exchange rate has been 
widening, suggesting that depreciation expectations 
are growing once again.

If these trends continue, it could easily spark another 
violent sell-off in global financial markets as we saw in 
both August 2015 and January 2016.

While the path to a June rate hike looks relatively clear 
today with oil prices trading just shy of $50 per barrel 
and consumer inflation set to reach 2% by the end of 
the year if crude remains above $45 per barrel…

…the cycle of hawkish Fed positioning leading to 
tightening financial conditions and a weaker RMB could 
very well force the committee back into a dovish mode 
by the time the June 15 FOMC meeting rolls around.

FOR WHAT IT’S WORTH



There’s no way to be sure what will happen over the 
next month, but the current balance of Fed voters 
does seem intent on a hike if for no other reason than 
to refill their policy ammunition ahead of the next 
recession.

While it’s important to note that the policy feedback 
loop described below (courtesy of BCA Research) did 
not derail the December rate hike, China is sending a 
clear threat to the Fed rate setting committee with 
enough recent history to know they mean it.

By either forcing the Fed to stay dovish at the same 
time the US Treasury has threatened Germany and 
Japan with trade sanctions in the event of further FX 
intervention (“An Offer They Can’t Refuse”), or allowing 
a weaker RMB to stir up global risk aversion in the wake 
of a hike, China would be preventing the US dollar from 
calmly rising back into its “safe zone.”

In other words, China is putting the United States, 
Japan, and Europe in increasingly desperate positions. 
It’s an all-around losing scenario if the Fed continues 
to sit on its hands and a potentially explosive scenario 
for the USD and the RMB if the Fed decides to act… or 
if Europe or Japan decide to cheat.

As the Euro Area stagnates under a 457% debt load 
relative to GDP, it continues to slowly come apart at 
the seams amid the never-ending refugee crisis, rise 
of anti-establishment movements, and the erosion 
of bank capital from the ECB’s negative interest rate 
policy. 

While an unlikely “leave” vote in next month’s BREXIT 
referendum could trigger a wave of capital flight from 
the Euro area with the potential to force both a US 
dollar surge and RMB shock; Japan appears to be an 
even more immediate threat.

“Although US officials are still concerned China might 
devalue its currency as it grapples with a slowing 
economy, Washington has been particularly concerned 
recently about Japan’s threats to depreciate the yen,” 
reports the Wall Street Journal’s Ian Talley. 

“If we see countries deviate from the agreements”, 
warns US Treasury Secretary Jacob Lew, “it would be 
a very damaging thing and is something that would do 
real harm to the global economy and to [diplomatic] 
relations.”

If you listen carefully to his comments, it’s clear that 
Japan is making some serious threats behind the 
scenes as it wades through a technical recession and 
falls back into deflation with nearly 250% in public 
debt-to-GDP and 615% in total debt-to-GDP.

“We have exhorted countries to adhere to the 
commitments that we’ve made in the G-7 and 
the G-20. If other countries start moving toward 
competitive devaluation, it will start a chain reaction. 
And if country ‘A’ does it, country ‘B’ will do it, country 
‘C’ will do it, and pretty soon, you’re in a battle over 
shares of a shrinking global pie.” 

Unless major governments – particularly Germany 
and Japan – can power through the political obstacles 
to enact major structural reforms and push out 
significant fiscal stimulus that can add up at a global 
level, it’s hard to see how the Shanghai Accord can last 
into 2017.       

FOR WHAT IT’S WORTH
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We’ll get a better idea about the odds of a “global 
package” over the next couple weeks after G-7 
policy elites (central bankers, finance ministers, and 
presidents) meet in Japan; but otherwise, something’s 
eventually gotta give in China, Europe, Japan, or even 
in the major emerging markets in the event of another 
China growth scare.

While the initial shock may not come from the United 
States, a recession in the world’s largest economy 
would be enough to throw the world into turmoil.

To be clear, it’s still too early to call a US recession. 
The data is mixed at best and deteriorating at worst. 
While Q2 growth “nowcasts” are already showing signs 
of dramatic acceleration over Q1, it looks like retail 
(after backing out questionable seasonal adjustments) 
and manufacturing are both showing fresh signs of 
weakness.

Suffice it to say that all it would take to push the US 
business cycle over at this point would be a fresh surge 
in the US dollar or a financial shock from abroad. And 
while such an event would likely mean a nasty fall in 
global trade volume (instead of just the dollar-adjusted 
value), it would also fuel the dollar significantly higher 
without aggressive stimulus from the Federal Reserve. 

As you can see in the chart below, the greenback 
has surged on global risk aversion and the S&P 500 
has collapsed in each of the last two US recessions. 
While the Fed began to slash interest rates in both 
cases before recession set in, it took roughly eighteen 
months and more than five hundred basis points of 
rate cuts (in addition to opening up US dollar swap lines 
to the world in 2008) before the dollar finally peaked.

This time around, the Fed only has 50 basis points to 
cut – which means that all unconventional policies like 
negative interest rates, quantitative easing, helicopter 
money, and unlimited dollar swap lines are on the table.

It’s certainly possible that major governments along 
with the IMF will seek to speed up the timeline for 
international monetary reform to pivot away from a 
dollar-dominated system before it collapses on itself.

And it’s possible that helicopters will unexpectedly fly 

(i.e. central banks will announce a new form of QE to 
explicitly finance fiscal expansion) to usher in a global 
infrastructure boom. 

But everything I know about game theory and 
macroeconomics points toward the uncomfortable 
probability that we are still in the well-defined eye of 
the strong dollar hurricane.

As Passport Capital’s John Burbank wrote in a recent 
letter to investors, “this is a time full of peril and 
repositioning that heralds either the start of a new 
market reality (i.e. inflation and too much liquidity) or 
the beginning of the liquidation.”

While the storm may be back upon us before the year 
is through, investors still have time to reassess their 
portfolios, diversify their risks away from richly-valued 
US equities, and buy some additional insurance in the 
form of managed futures, gold, and long-dated US 
Treasury bonds.

When it’s all over, those who are willing to pay a 
reasonable premium for hurricane insurance in the eye 
of the storm may find themselves in a good position to 
pick up the pieces.

Until then, stay cautious, stay alert, and look for 
tactical opportunities where global macro trends, 
fundamental valuations, and technical trading patterns 
intersect. 

-Worth Wray,  
Chief Economist & Global Macro Strategist 
STA Wealth Management
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The stock market has been in transition and it has 
not been easy to find any long lasting trends. Since 
the FED stopped Quantitative Easing, the market has 
been adrift. For example, in the last 12 months, only 
the large cap Dow and S&P500 have seen gains, albeit 
very small ones, while the Russell 2000 and NASDAQ 
have fallen. We have seen a similar pattern among the 
different sectors as about half have risen while half 
have fallen. We saw several of these sectors reverse 
course in the last three months, with Basic Material 
and Energy stocks rebounding strongly, but still are 
losers over the past 12 months. 

Caution is the Watchword
For a stock market that has gone nearly a year now 
without making a new high, caution is key.

Technically speaking, the S&P 500 just undercut 
its 50-day moving average for the first time since 
February 29th. This also remains the case for the 
NASDAQ. 

You can be the biggest growth-bull out there, but 
the reality is that the market multiple on this year’s 
consensus earnings stream in now 17.8x which means 
a V-shaped recovery in earnings-per-share to $140 
on the S&P 500 is already priced in. Also, a price-to-
earnings multiple of 17.8x on this years earnings-per-
share is 2 1/2 points above the norm.

As I wrote last week, we are still in “no man’s land”.  The 
S&P 500 peaked intraday on May 20th 2015 at 2,134 
and bottomed on February 11th 2016 at 1,810; the 
tighter band is 2,100 on the upside and 1,900 on the 
downside.

 

NASDAQ COMPOSITE FAILS TEST OF MOVING AVERAGE 
LINES ...  
The chart below shows the Nasdaq Composite failing a 
test of its two moving average lines. That’s a setback 
for it and the rest of the market. The inability of the 
Nasdaq to clear those lines has set up a dangerous 
“negative divergence” between it and the Dow and S&P 
500. Both of those indexes have been trading above 
their 50-day averages. But that may not last for long. 
The “relative strength ratio” on top of the chart divides 
the Nasdaq by the S&P 500. That ratio has fallen to the 
lowest level in more than a year. That’s normally a bad 
sign for the S&P 500 as well as the Nasdaq.

APPLE BREAKS CHART SUPPORT...  
Apple is the biggest stock in the tech sector and the 
entire market. And it’s not acting well. The chart shows 
Apple (AAPL) falling to the lowest level in nearly two 
years. That’s a big setback for it and the rest of the 
market.

WEEKLY TECHNICAL COMMENT



DOW AND S&P 500 THREATEN 50-DAY LINES ... 
The Nasdaq market is leading the rest of the market 
lower. The next charts show the Dow Industrials, Apple 
and the S&P 500 threatening their 50-day average. A 
close below that line would turn the market’s short-
term trend lower. Apple is the biggest loser in the Dow. 
Their falling MACD lines increase the odds for lower 
prices. That might be enough to push both market 
indexes back toward their 200-day lines. A cautious 
market also explains why money is flowing into 
consumer staples and utilities today.

WEEKLY TECHNICAL COMMENT



The Sector Relative Rotation Model shows what sectors of the S&P 500 are strengthening and what 
sectors are weakening relative to the index. In other words, what is driving returns versus detracting from 
them.

The chart below (updated through May 16, 2016) indicates relative strength (relative to the S&P 500 
Index). Energy, Materials, Consumer Discretion and Industrials are leading relative to the S&P 500. 
Healthcare stocks have lagged. Consumer Staples, Technology and Utilities indicate weakening, and 
Financials and Small Cap Stocks indicate improvement in the model.  Keep in mind while this model is 
helpful to analyze sector strength in the S&P 500, it is one tool and should be used with a comprehensive 
investment discipline

 

Note: There are four quadrants on the chart:

• Leading (Green) – strong relative strength and strong momentum

• Weakening (Yellow) – strong relative strength but weakening momentum

• Lagging (Red) – weak relative strength and weak momentum

• Improving (Blue) – weak relative strength but improving moment

SECTOR RELATIVE ROTATION MODEL

Sector Relative Rotation Model
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401K MANAGER

Domestic Stocks
For a stock market that has gone nearly a year 
now without making a new high, caution is key.

While the S&P 500 managed to avoid the 
NASDAQ’s fate and held above the 50-day 
moving average on Friday’s positive reversal, it 
is on thin ice nonetheless.

You can be the biggest growth-bull out there, 
but the reality is that the market multiple on 
this year’s consensus earnings stream in now 
17.8x which means a V-shaped recovery in 
earnings-per-share to $140 on the S&P 500 
is already priced in. Also, a price-to-earnings 
multiple of 17.8x on this years earnings-per-
share is 2 1/2 points above the norm.

The S&P 500 Index continues to be in it’s 
trading range between the October low of 2014 
of 1820 and 2100 (light blue). The resistance 
zone is between 2040 and 2120 (darker blue). 
The S&P is currently at approximately 2050 
where the index is showing signs of stalling. 

This is not a time to become aggressive and it 
is more important to try and dampen volatility. 
An opportunity will present itself, but it requires 
patience for the time being.

Overall, the market’s risk level is rising. We 
have stated in earlier letters that stocks 
have been in a long-term topping pattern.  It 
is typical in these phases for prices to work 
toward higher regions, then to fall back into 
correction territory.  Such a pattern could 
last many months. In our opinion, stock prices 
can go higher but the risk levels are becoming 
elevated. We would continue to lower equities 
for overinvested accounts, and keep risk in 
check. 

International Stocks 
The reflation them is being underscored by 
the softening in the U.S. dollar index after 
failing recently clearly this is one of the Federal 
Reserve’s goals. (Janet Yellen carefully isolated 
two sources of concern – China and Oil…
and both can be remedied by a weaker U.S. 
dollar.  This is music to the ears of the U.S. 
manufacturing sector, emerging markets and 
commodities. 

The Vanguard Total International Stock ETF 
(VXUS) is losing some momentum. The longer-
term technical indicator of the 50-day MA 
moved below the 200-day MA in August of 2015

Bonds 
Bonds are little changed in all the risk-on 
investment activity, but the hard work has been 
done already as Treasuries are experiencing 
their best quarter in nearly four years.  The 
10-year note yield (started the year at 2.27% 
and now sits at 1.75%)…and after moving below 
the 50-day moving average, a test of 1.7% or 
possibly lower, is a reasonable expectation over 
the near term.     
 

Cash 
Being fully invested may sound great to many, 
but may expose you to more risk and it prevents 
you from responding to opportunities.  Central 
banks around the world have driven the returns 
on cash to zero, and have caused distortions 
in the prices of more volatile assets.  Those 
policies will likely lead to more risk.  Potentially 
sacrificing a little upside by holding cash is a 
good trade for having a cushion if this grand 
central bank experiment goes awry.

Domestic Stocks International Stocks

Bonds Cash

20% 10%

40% 30%

CURRENT WEIGHT CURRENT WEIGHT

CURRENT WEIGHT CURRENT WEIGHT

CURRENT 
ALLOCATION

*The 401k Plan Manager is a “guide” for a base allocation of a Balanced Investment Model for an 
investor with 5+ years before retirement. It is not intended to provide specific recommendations 
regarding investment style (i.e. value vs. growth), market capitalization ( i.e. small cap/mid-cap/large 
cap). For more information of how STA can assist you in 401k questions, please contact us at info@
stawealth.com. 

mailto:info%40stawealth.com?subject=
mailto:info%40stawealth.com?subject=


Tune into The STA Money Hour, on KPRC AM 950.
Tune in to The STA Money Hour daily from 12-1PM Monday through Friday. You will now have access to

stream The STA Money Hour from your smart phone by downloading the iHeartRADIO App. 

Featured Articles & Interviews
• Upcoming Interview: Wednesday, May 18th with Danielle Dimartino Booth.  

Danielle DiMartino Booth makes bold predictions based on meticulous research and her years of 
experience in central banking and on Wall Street. Known for sounding an early warning about the housing 
bubble in the 2000s, Danielle offers a unique perspective to audiences seeking expertise in the financial 
markets, the economy, and the intersection of central banking and politics. 

• Thursday, May 12, 2016 - Thomas F. Kennedy 
Michael Smith interviewed Thomas F. Kennedy. Mike and Tom discussed Estate Planning and Asset 
Protection. Tom Kennedy has practiced law in the Houston area for over twenty years. For ten of those 
years, he served as the managing partner of a law firm which had offices in Houston and Austin, Texas, 
and Paris, France. He is Board Certified in Estate Planning and Probate Law by the Texas Board of Legal 
Specialization. He is a graduate of LaSalle University, with a degree in Psychology, and the University of 
Houston Law Center, where he was a Law Review Student. While he was in law school, he was published 
twice and won the American Jurisprudence award as the top student in Wills, Estates and Administration. 

• Tuesday, May 10, 2016 - William C. Dunkelberg 
Michael Smith interviewed William C. Dunkelberg and they discussed the NFIB’s Small Business Optimism 
Report. (National Federation of Independent Business) 

If you have any questions, please feel free to email me at luke@stawealth.com. Have a great week!

Luke Patterson 
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Disclaimer:

Please remember that past performance may not be indicative of future results. Different types of investments involve varying degrees 
of risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or product (including 
the investments and/or investment strategies recommended or undertaken by STA Wealth Management, LLC), or any non-investment 
related content, made reference to directly or indirectly in this newsletter will be profitable, equal any corresponding indicated historical 
performance level(s), be suitable for your portfolio or individual situation, or prove successful. Due to various factors, including changing 
market conditions and/or applicable laws, the content may no longer be reflective of current opinions or positions. Moreover, you should 
not assume that any discussion or information contained in this newsletter serves as the receipt of, or as a substitute for, personalized 
investment advice from STA Wealth Management, LLC. Please remember to contact STA Wealth Management, LLC, in writing, if there are 
any changes in your personal/financial situation or investment objectives for the purpose of reviewing/evaluating/revising our previous 
recommendations and/or services. STA Wealth Management, LLC is neither a law firm nor a certified public accounting firm and no portion 
of the newsletter content should be construed as legal or accounting advice. A copy of the STA Wealth Management, LLC’s current written 
disclosure statement discussing our advisory services and fees continues to remain available upon request.
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