
Invest In What Matters

A Schwab Charitable donor-advised fund account is a simple and 
tax-smart way to direct your charitable giving.

Open an account with as little as $5,000 and invest among one or more investment 
pools. You can grow your account tax-free and recommend grants to your favorite 
charities at any time.

Giving with ease:
• Spend more time on your giving. Schwab Charitable handles the grant distribution and tax receipt consolidation,  

and confirms charity tax-exempt status. 
• Avoid check writing through 24/7 online giving and account management.
• Track your giving against your charitable planning goals.

Efficient tax planning:
• Receive a tax deduction each time you contribute funds to the account.
• Avoid capital gains by funding your account with appreciated securities.
• Enjoy potential tax-free growth by investing in our open architecture investment pools.*

Flexible estate and legacy planning: 
• Involve your family in your giving decisions and designate successors to the account.
• Support numerous charities over time after your death through the Charitable Legacy Program.
• Name your account as the beneficiary of a will, tax-deferred savings plan, or trust.

Continued on next page

* Market fluctuations may cause the value of investments held in a donor-advised account to be worth more or less 
than the value of the original contribution to the funds.



1. Contribute

Open and contribute to your 
account with a variety of appreci-
ated assets† (such as securities 
and real estate) or cash.

2. Invest

Your account is invested tax-free 
while you take time with your  
giving decisions. 

3. Grant

Recommend grants to charity at 
any time of $50 or more. Research 
charitable organizations that align 
with your charitable goals.
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Account holders should carefully consider information contained in the prospectus for the registered mutual funds underlying 
the investment pools, including investment objectives, risks, charges and expenses. You can request a prospectus by calling 
Schwab Charitable at (800) 746-6216. Please read the prospectus carefully before making contributions or recommending 
investment of funds. 

A donor’s ability to claim itemized deductions is subject to a variety of limitations depending on the donor’s specific tax situation. Schwab Charitable does not provide specific individualized 
legal or tax advice. Please consult a qualified legal or tax advisor where such advice is necessary or appropriate.
† Contributions of certain real estate, private equity or other illiquid assets are accepted via a charitable intermediary, with proceeds of your donation transferred to your donor-advised account upon 

liquidation. This intermediary considers donations on a case-by-case basis, and assets typically must be valued at $250,000 or more. Call Schwab Charitable for more information at 800-746-6216.

Schwab Charitable is the name used for the combined programs and services of Schwab Charitable Fund, an independent nonprofit organization. Schwab Charitable Fund has entered into 
service agreements with certain affiliates of The Charles Schwab Corporation.

How can I have more to give to charity?
Donate appreciated assets to your Schwab Charitable account, so that you can give more to your favorite charities while 
also paying less in taxes. Here’s how:

Let’s say you own stock with a current value of $55,000, which you purchase for $5,000. Over the years, the stock has accrued 
$50,000 in long-term capital gains.‡

Hypothetical Example (assuming investment has been held for more than a year) 
Sell stock and donate net  
proceeds (cash) to charity

Donate stock to Schwab Charitable 
Donor-Advised Fund Account

Current fair market value of securities 1,000 shares  
@$55 per share = $55,000

1,000 shares  
@$55 per share = $55,000

Federal long-term capital gains tax paid‡ (20%)
Assumes a cost basis of $5,000 and long-term 
capital gains tax of $50,000

$10,000 paid $10,000 avoided

Charitable contribution/charitable deduction§ $45,000 $55,000
Value of charitable deduction
Assumes donor was in the 39.6% federal  
income tax bracket 

$17,820 $21,780

Total donor tax savings less capital gains paid $7,820 $21,780 

With a direct donation to a Schwab Charitable Donor-Advised Fund Account, the donor’s federal income taxes are reduced by an additional 
$10,000 and the charity receives $5,000 more. 
‡ Assumes cost basis of $5,000, that the investment has been held for more than a year and that all realized gains are subject to a 20% federal long-term capital gains 

tax rate. Does not take into account any state or local taxes, or potential Medicare surtax resulting from net investment income.
§ Availability of certain federal income tax deductions may depend on whether you itemize deductions. Charitable contributions of capital gain property held for 

more than one year are usually deductible at fair market values. Deductions for capital gain property held for one year or less are usually limited to cost basis.

How a donor-advised fund account works.

• To learn how Schwab Charitable can support your giving, contact your investment advisor 
or financial professional.

• For more information, visit schwabcharitable.org.


